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COPPER where protests by local communities halted 

production. Freeport’s Grasberg mine, where Rio 
Overview and outlook

Tinto (RIO) (TRQ) is its partner, also faced labor 

disruptions in 3Q16.Copper showed good recovery on good Chinese 

demand and supply concerns. China property 
ICSG estimates

development also contributed to growth, with total 

investment rising 6.9 percent for the year, up 5.9 World mine production is estimated to have 

percentage points from 2015. increased by around 5% (815,000 t) in the first ten 

months of 2016 with concentrate production 
China's real estate investment rose 6.9 percent in 

increasing by 7% and solvent extraction-
2016, as national sales posted their strongest annual 

electrowinning declining by 1.5%.
growth in seven years due to a furious property boom 

in top tier cities. Copper moved in range of 376- The increase in world mine production was mainly 

409.40. China's refined copper imports surged nearly due to a 43% (590,000 t) rise in Peruvian output that 

30% to 490,000 tonnes in December compared to is benefitting from new and expanded capacity 

November 2016, boosting imports for 2016 to a new brought on stream in the last two years.

record of 4.95 million tonnes, up just under 3% 
A recovery in production levels in Canada, Indonesia 

compared to the 2015 total.
and the United States, and expanded capacity in 

Looking ahead, copper prices may remain on Mexico, also contributed to world mine production 

volatile path as its prices can trade in range of growth

365-420 in Feb.  Copper prices hovered near a 19-

month high as the market awaited news of a potential 

strike at the world’s largest mine. Concerns about 

production disruptions in Chile and elsewhere have 

helped copper prices, but the bulk of those gains have 

been due to a speculative appetite for the metal, fueled 

by expectations that a Trump presidency will 

dramatically boost infrastructure spending. 

Meanwhile SHFE stocks rose to 212925 tonnes, the 

highest level since May capping upside in prices. The 

copper market is awaiting news about negotiations 

between management and workers at the Escondida 

mine in Chile, the world’s largest copper mine.

Key news
In the month of Feb 2017 copper prices may 

remain on volatile path.  Movement of various Copper climbs as BHP Billiton says strike to 
economic indicators such as PMI data, home hit production at world’s largest mine
sales, employment data and Chinese demand 

Copper prices got supported as global miner BHP will give further direction to the copper 
Billiton said it planned to halt production at the prices. 
Escondida mine in Chile due to a workers strike. A 

strike at Escondida would cut 3,400 tonnes of output 

for each day of stoppage. Potential monthly copper 

production losses from Grasberg and Escondida add 

up to 8% of world monthly copper production.

Copper supply

Copper’s supply was in control last year based on 

several key factors. Producers (BHP) like Freeport-

McMoRan (FCX) and Glencore (GLNCY) announced 

production cuts towards the end of 2015 in response 

to falling metal prices. There have also been 

unplanned outages such as in Las Bambas, Peru, 

Feb 2017

Range 

Copper      

MCX : Rs 365-420 per kg

LME: $5400-6100 per tonne

Source Kitco metals
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Nickel how decisions made in Jakarta and Manila have affected 

ore supply to China’s NPI industry.
Overview and outlook

Nickel prices ended the month of January on mixed 

note.  Indonesia lifting export ban on ore kept the 

prices downbeat but mine closure in Philippines 

capped the downside. Overall it moved in range of 

636.50-725.40. 

Nickel prices can move in range of 640-750 in 

the month of Feb 2017.  

Weighing on prices is expectations of higher supply 

from Indonesia post its decision to remove ban from 

mineral ore export.

Key news

In the month of Feb 2017 Nickel prices may Stainless steel to support Nickel prices
continue its recovery on renewed demand from 

Nickel, a silvery white metal, is an ingredient for steel sector and crackdown on mines in Philippines 
stainless steel and there is positive correlation between .Recently inventory positions and movement of 
stainless steel production and nickel consumption. local currency is likely to influence its prices on 
According to the International Nickel Study Group, domestic bourses.
usage of the metal will continue to expand in 2017 due 

to higher production of stainless steel despite a 

challenging global economic environment.

Policy uncertainty in Indonesia and Philippines

The main uncertainty relates to outcome of 

mining/mineral export policy reviews in Indonesia and 

the Philippines, two major ore exporters. Forecasting 

supply outlook is surely fraught with difficulties. Until 

recently, both governments were expected to take a 

tough stand and, in the event, the case for a bull run in 

nickel prices was strengthening. However, right now, 

conditions are more hazy than clear.

While there has been a mining crackdown in the 

Philippines with several mines closing down, the latest 

news from Indonesia is more positive for supplies. 

Indonesia is likely to ease the ban on nickel ore exports 

imposed way back in January 2014. Market participants 

believe that Indonesian mines may export over five 

million tonnes of nickel ore under the country’s new 

rules.

In the event of nickel prices starting to climb because of 

ore shortages, it will give a boost to NPI (nickel pig iron, 

a low grade ferro-nickel) production, especially in 

Indonesia and even in the Philippines where the 

turnaround time is said to be short. Higher prices will 

also accelerate restart of capacity elsewhere currently 

standing idle. The nickel market and its outlook has 

been hostage to politics in Indonesia and the 

Philippines over the past 2-3 years, and in particular 

Range 

Nickel     

MCX : Rs 640-750per kg

LME: $9900-10900 per tonne

Source Kitco metals

Feb 2017
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Lead and Zinc United States. 

Overview and outlook World production of refined lead metal decreased by 

1.2%. This was primarily due to a fall in Chinese 
Lead

production which more than balanced increases in 

Australia, Kazakhstan and the Republic of Korea.Lead prices witnessed amazing rally in the month of 

January as all base metals have been a beneficiary of 
Even though a 9.1% fall in Chinese apparent demand 

robust manufacturing activity in the major 
for refined lead metal was partially offset by a rise in 

consumer nations, namely the US, China and EU. 
European usage of 9.5%, overall global usage declined 

Lead prices witnessed sharp recovery on good 
by 1.7%. 

Chinese demand and supply concerns. China 

property development also contributed to growth, Chinese imports of lead contained in lead 

with total investment rising 6.9 percent for the year, concentrates totalled 697kt, a decline of 24.6% 

up 5.9 percentage points from 2015. China's slowest compared to the first eleven months of 2015

pace of growth in 26 years, but it remains within the 
Lead supply

range for Beijing to meet its longer-term goal of 

doubling GDP and per capita income by 2020 from The latest International Lead and Zinc Study Group 
2010 levels. China's real estate investment rose 6.9 data showed a tighter supply/demand situation. The 
percent in 2016, as national sales posted their lead metal supply exceeded demand by only 16,000 
strongest annual growth in seven years due to a metric tons during the first 11 months of 2016.
furious property boom in top tier cities. Overall 

In addition, global lead mine production fell 7.5% 
Lead prices moved in range of 135.20-163.65 last 

over the first 11 months of 2016 compared to the same 
month in MCX.  In the month of February lead 

period in 2015. As mine output falls at a faster pace 
prices can trade in range of 145-167. 

than refined output, this should eventually lead to a 
Lead price may get support from higher demand for depletion of concentrate stocks. Meanwhile, strong 
replacement batteries during winter. Also increase U.S. and Chinese auto sales in December bode well for 
in cancelled warrants on LME surged to the highest lead’s demand.
level since August thereby supporting prices.

Surge in cancelled warrants
Rising demand for electric or battery-operated 

In the month of January a significant amount of metal 
vehicles is generating a discernible level of demand 

was booked for removal in London Metal Exchange 
for battery on a global level, especially in developed 

sheds. Lead availability is now at its lowest since 
regions. Consumption of lead acid batteries by 

September 2016.
manufacturers of two-wheelers, passenger cars, 

heavy transportation vehicles, and commercial 

carriers is anticipated to sustain the demand for 

lead acid battery on a global level.

Lead price may get support from higher demand for 

replacement batteries during winter. Also increase 

in cancelled warrants on LME surged to the highest 

level since August thereby supporting prices.

ILZSG estimates of Lead

Provisional data reported to the ILZSG indicate that 

world refined lead metal supply exceeded demand 

by 16kt during the first eleven months of 2016. Over 

the same period total reported stock levels 

increased by 18kt. 

A reduction in global lead mine production of 7.5% 

over the first eleven months of 2016 compared to 

the same period of 2015 was mainly a consequence 

of lower output in Australia, China, India and the 

Source Kitco metals

Feb 2017

Range 

Lead     

MCX : Rs 145-167per kg

LME: $2180-2480 per tonne
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Zinc Lead and zinc Spread

Overview and outlook

Zinc prices witnessed strong gains on supply 

concerns and good demand in the month of 

January. Zinc moved in range of 171.65-192.35.  

Meanwhile ILZSG reported that refined zinc market 

was in deficit in November 2016 as consumption of 

1.2263m tonnes exceeded production of 1.1992m 

tonnes in November 2016.

Overall it can move in range of 175-202 in the 

month of February 2016. 

Key news

ILZSG estimates of Zinc

According to preliminary data recently compiled by 

the ILZSG, the global market for refined zinc metal 

was in deficit by 263kt over the first eleven months 

of 2016 with total reported inventories declining by Analysis: Lead and Zinc spread can move in range of 

72kt over the same period. -36 to -25 in Feb 2017. 

�Despite a sharp increase in Chinese output In Feb 2016, Zinc and Lead prices can 

world zinc mine production decreased by 1.2%. continue its upside on supply concerns. 

This was mainly due to significant reductions in Overall its prices will depend upon 

Australia, India, Ireland and Peru. automobile, construction and infrastructure 

demand. Moreover situation of cancelled 
�Global refined zinc metal production over the 

warrants along with stock position will 
first eleven months of 2016 was at the same level 

impact its prices.
as the corresponding period of 2015 with 

increases in China and the Republic of Korea 

offset by reductions in Australia, India, Japan, 

Mexico and the United States.

�A rise in global demand for refined zinc metal of 

3.5% was primarily a consequence of an increase 

Chinese apparent usage of 8.8%. Demand in 

Europe was at the same level as in 2015 and in 

the United States declined by 12.7%.

�Chinese imports of zinc contained in zinc 

concentrates amounted to 736kt, a fall of 42.3% 

compared to the same period of 2015. The 

country’s net imports of refined zinc metal 

increased by 7.9% to 382kt.

Source: Reuters

Source Kitco metals

Range 

Zinc     

MCX : Rs 175-202per kg

LME: $2550-2950 per tonne

Feb 2017
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Aluminum 

In Feb 2017 aluminum prices are expected 

trade on sideways path as demand from auto 
Overview and outlook

and construction sector will give support its 

prices.Aluminum surged higher in the month of January 

on rising energy prices, tight premiums and good 

demand. Overall it moved in the range of 114.60-

128.35. Aluminum has gained lately on concerns of 

tensions between US and China over subsidies to 

aluminum producers.

Aluminum prices can move in range of 112-

130 in MCX. 

Meanwhile supply worries relating to China persists 

as it plans to halt about 3.3 million tonnes of 

operational aluminum capacity during winter to 

fight air pollution. Also supporting price is tensions 

between US and China over Chinese subsidies given 

to aluminum producers which have kept market 

oversupplied.

Key News

China production cuts to support Aluminum 

prices 

It is forecasted that the price of aluminium to 

stabilize on account of steady demand and the 

People’s Republic of China following through on 

promised capacity cuts to reduce pollution. China 

may axe thirty percent of its smelting capacity in 

Henan, Shandong and Shanxi. Should Beijing 

follow through with the promised cuts, China’s 

annual production would drop by at least 2.5 

million metric tons. The drop in capacity would be 

sufficient to move the aluminium market, which 

they forecast to be balanced in 2017, into a deficit of 

between 1.5 and 2.5 million metric tons, which is 

equal to between 2% and 4% of the estimated 

consumption for the year.

China may face pressure from the WTO over 

the complaint

China may face pressure from the WTO over the 

complaint filed by the United States alleging unfair 

subsidies to its aluminium industry. Should the 

WTO find merit in Washington’s complaint, and 

should China refuse to reign in even more capacity, 

Chinese aluminium could very well find itself on the 

receiving end of substantial import tariffs. This 

being the case, the pressure to cut capacity even 

further could be quite significant.

Source Kitco metals

Range 

Aluminum     

MCX : Rs 112-130per kg

LME: $1790-1920 per tonne

Feb 2017
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Some Key US Economic indicator charts

Source: Reuters

US Nonfarm payrolls

Source: Reuters

Feb 2017
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Source: Reuters

Feb 2017
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